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1.0 PURPOSE 

NCORR is seeking highly skilled prime construction contractors to perform, or cause to be performed: 
rehabilitation, demolition, elevation and/or mitigation services of eligible structures through NCORR

recovery programs. See rebuild.nc.gov for the State's Action Plan(s) and Program Manual(s) defining 
these construction activities. 

2.0 GENERAL INFORMATON 

2.1 DEFINITIONS, ACRONYMS, AND ABBREVIATIONS 

a) APPLICATION: The Request for Prequalification ("RFPQ") and Contractor's Application.

b) AUDIT: The contract(s) awarded pursuant to the Assignment Contract are subject to audits by state
and federal agencies and/or their authorized independent auditors. The auditors may conduct
contract performance, financial and/or forensic/fraud audits.

c) ASSIGNMENT PRICING BOOK: The State has prepared a Benchmark Assignment Pricing Book
that will be used for project assignments. Contractors shall accept the pricing contained in NCORR's
Pricing Book.

d) CDBG-DR: The Community Development Block Grant- Disaster Recovery. This is a federal grant
award issued to support Hurricane Matthew recovery efforts, and related disaster events in North
Carolina authorized and funded by the U.S. Department of Housing and Urban Development and is
awarded to the State of North Carolina. For the purposes of this RFPQ, CD BG-DR will also include
Community Development Block Grant - Mitigation funds.

e) CONSTRUCTION MANAGER or CM: A North Carolina-licensed general GC with construction
management experience awarded a contract by NCORR that will provide NCORR construction
management services.

f) CONTRACTOR(S) or GC(s): The Contractors prequalified pursuant to a Request for
Prequalification.

g) DPS: North Carolina Department of Public Safety.

h) NCORR: North Carolina Department of Public Safety, Office of Recovery and Resiliency.

i) PE: Professional Engineer.

j) RA: Registered Architect.

k) SCOPE OF WORK: The agreed upon duties and responsibilities of the general contractor for each
project site. The Scope of Work may only be altered by a change order.

I) STATE: The State of North Carolina, including any of its sub-units and political subdivisions
recognized under North Carolina law.

m) STATE AGENCY: For purposes of this Assignment Contract, any sub-unit within the executive
branch of the State, State Officials or Council of State Agencies that may have statutory, managerial
or regulatory duties arising from or related to this RFP, CDBG-DR, State Disaster Recovery Acts of
2016, 2017 and 2018, and subsequent acts, and/or Hazard Mitigation Grant Program (HMGP) and
these sub-units include but are not limited to: North Carolina Office of Recovery and Resiliency
(NCORR), Governor's Office, Department of Public Safety (including NCORR and Division of
Purchase & Logistics), Department of Administration (including State Construction Office and
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Purchase and Contract), State Building Commission, Department of Insurance, Department of

Labor, Department of Insurance, Office of State Auditor, Office of the State Controller, Office of State 
Budget and Management, State Treasurer, Office of the Attorney General, and State licensing 
boards. 

n) WORK ORDER: Specific, written authorization to perform the task(s) listed therein. 

2.2 PREQUALIFICATION CONTENTS 

The below items are required to be submitted by the Contractor. Contractor shall populate all 
attachments that require the Contractor to provide information and include an authorized signature where 
requested. 

a) All pages of this Assignment Contract shall be returned.
b) Completed and signed EXECUTION PAGE (page1).
c) ATTACHMENT A: ASSIGNMENT WORKSHEET
d) Completed ATTACHMENT B; LOCATION OF WORKERS UTILIZED BY CONTRACTOR
e) Completed ATTACHMENT C: HUB UTILIZATION
f) Completed ATTACHMENT D: SECTION 3 UTILIZATION
g) ATTACHMENT E: CONSTRUCTION GENERAL CONDITIONS
h) ATTACHMENT F: FEDERAL FUNDS PROVISIONS
i) All Scope documents that are located within the designated SharePoint folder included in

Attachment A: Assignment Worksheet. These documents are included by reference.

3.0 REQUIREMENTS 

3.1 APPROVED PRICING CHARGES AND COSTS 

Construction Costs: GCs will have to agree to the pricing, which is different depending upon the price of the 
project awarded, as explained below. 

Projects under $30,000: GCs will be awarded based upon an assignment factor applied to the Estimated 
Cost of Repair ("ECR"). The assignment factor will be set by NCORR which will include overhead, and profit 
for all prequalified GCs who wish to participate in projects under $30,000. The GCs will then either accept or 
reject the asssignment factor. GCs that do not accept the assignment factor will not be awarded contracts 
below $30,000. 

Demolition: The Lump Sum fixed price for each project site includes but are not limited to: all labor, personnel, 
equipment, materials, fees, mobilization, bonds, project management, overhead and profit, daily and weekly 
project site reporting, insurance, compliance with contractual reporting requirements, maintenance, safety, 
site security, temporary facilities, temporary utilities, dumpster and disposal fees, in-ground and above-ground 
fuel tanks, and any expenses associated with the scope of work. No additional charges outside the lump sum 
fixed price will be allowed, unless approved by NCORR in the form of a change order. It is the responsibility 
of the GC to assess each property prior to accepting the Assignment Contract. 

Last Updated: September 29, 2022 Page 4 of34 



Assignment Residential Construction Vendor Name: C\k.rnh_� �00\.l,S 1 "Xo, .

Lead-based paint, Asbestos, or Environmental Abatement ("Abatement"): GCs that discover Asbestos, 

Lead paint, and Radon in the work area shall provide a change order to the NCORR Construction Manager 
for this additional Scope of Work. Once the Scope of Work is agreed upon by NCO RR in writing, pricing will 

be negotiated with and approved by NCORR prior to performing the work. 

GC shall only invoice for amounts specifically allowed for in the Assignment Contract. 

3.2 INVOICES 

After award of the Assignment Contract the GC will be provided training by NCORR how to invoice for 
payment. Unless otherwise instructed, GCs will only submit payment applications to NCORR through the CM. 

The standard format for invoicing shall be Single Invoices meaning that the Contractor shall provide NCORR 
with an invoice for each Work Order. Invoices shall include detailed information, supporting documentation 
and/or deliverables requested in a Work Order to allow NCORR or their designee to verify fees, costs and/or 
expenses. At a minimum, the following fields shall be included on all invoice packages: 

Contractor's Contact Information, NC Contract Number, Work Order Date, Item Descriptions (including 
pricing), and Scope Performed. 

3.3 INSURANCE 

GCs shall submit a copy of insurance coverage and limits with this executed Assignment. Specific 

requirements (shown below) are described in detail in Attachment E, Section 15. 

At a minimum, Contractor shall provide and maintain the following coverage and limits and obtain the 
required performance bond: 

a. Worker's Compensation -Contractor shall provide and maintain Worker's Compensation
insurance, as required by the laws of North Carolina, as well as employer's 
liability coverage with Insurance minimum limits of $250,000.00, covering all of 
Contractor's employees who are engaged in any work under this contract. 

b. Commercial General Liability - Contractor shall maintain General Liability Coverage on a
Comprehensive Broad Form on a cost occurrence basis in the minimum 
amount of $500,000.00, Combined Single Limit. (Defense costs shall be in 
excess of the limit of liability.) 

c. Automobile - Contractors shall maintain automobile insurance, to include liability coverage,
covering all owned, hired and non-owned vehicles used in connection with this 
contract. The minimum combined single limit shall be $250,000.00 bodily injury 
and property damage; $250,000.00 uninsured/under insured motorist; and 
$2,500.00 medical payment. 

d. Property Insurance (Builder's Risk/Installation Floater) -Contractor shall purchase and maintain
property insurance until final acceptance, upon the entire work at the site to the 
full insurable value thereof. This insurance shall include the interests of Owner, 
Contractor, the subcontractors and sub-subcontractors in the work and shall 
insure against the perils of fire, wind, rain, flood, extended coverage, and 
vandalism and malicious mischief. If Owner is damaged by failure of Contractor 
to purchase or maintain such insurance, then Contractor shall bear all 
reasonable costs properly attributable thereto. Contractor shall affect and 
maintain similar property insurance on portions of the work stored off the site 
when request for payment per articles so includes such portions. 
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j) Lead-based paint, asbestos and other environmental abatement;

k) Specialty construction elements associated with historic properties, including coordination with the

North Carolina Historical Commission or State Historic Preservation Office (SHPO), as well as other
local historic districts and stakeholders in other jurisdictions;

I) Wind mitigation and retrofitting measures;

m) Specialty construction elements associated with Green Building Construction techniques (as required

by HUD);

n) Accessibility and design of projects to comply with the American with Disabilities Act of 1990 (if
applicable) unless a HUD exception applies;

o) Conducting close-outs for each project, which may include obtaining certificate(s) of occupancy from

applicable state and local authorities; and

p) Survey/elevation certificate requirements.

Training and Certification. As the State sees fit, GCs will complete Program-developed and -provided training 
to certify its understanding and ability to comply with Program standards, Program reporting requirements, 
Program invoicing requirements, and the Program scoring methodology used to evaluate Contractor 
performance and allocate future work. 

4.4 ELEVATION/MITIGATION SCOPE OF WORK 

Each structure elevation shall consist of steps to produce the construction documents for the local authority 
having jurisdiction approval. These steps will require multiple site visits by various professionals to develop 

the necessary documents needed for complete construction documents. GC and PE/RA shall schedule or 
provide services as follows: 

a) Site Survey. All homes that are deemed to need elevation will require a land survey and elevation
certificate. The site survey shall be scheduled by GC to visit the home to conduct a survey. The survey

shall include property lines, existing setback measurements, the footprint of existing home, elevation

heights, and grade heights. When the survey has been completed, a copy of the land survey shall be

submitted to the PE/RA for review then submitted to the authority having jurisdiction.

b) Geotechnical Soil Borings. Geotechnical soil borings will be needed for clarification on soil types at
properties where home elevation is required. The GC will endeavor to schedule the land survey visit
at the same time as the geotechnical soil boring visit, so as to lessen timeframes and inconvenience
for the homeowner. Two soil borings are required per property and test results shall be submitted to
the PE/RA office for review. The PE/RA could deem the soil test is not required if testing results are

already supplied for adjacent homes, this will be the decision of the PE/RA who will then notify the GC.

c) Architectural Consultation Process. Homeowner will review pre-developed design concepts of the
PE/RA and, at the time homeowner agrees to the elevation process, the PE/RA will conduct a survey

of pre-existing conditions. When the consultation is completed the PE/RA can proceed with completing
the construction documents for the GC.

d) Homeowner Construction Document Presentation. Once the construction documents are
completed by the PE/RA, and approved and signed by the homeowner, a new permit shall be secured
by the GC and construction may begin.

e) Required permits and certificates

f) Disconnecting & deactivation of utilities

g) Extending/reconfiguring utilities to be reconnected/reactivated
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ATTACHMENT B: LOCATION OF WORKERS UTILIZED BY VENDOR 

In accordance with N. C. Gen. Stat.§ 143-59.4, the Vendor shall detail the location(s) at which performance 

will occur, as well as the manner in which it intends to utilize resources or workers outside of the United 

States in the performance of this Contract. The State will evaluate the additional risks, costs, and other 

factors associated with such utilization prior to making an award. Please complete items a, b, and c below. 

a) Will any work under this Contract be performed outside the United States?

□ YES �O

If the Vendor answered "YES" above, Vendor shall complete items 1 and 2 below: 

1. List the location(s) outside the United
States where work under this Contract
will be performed by the Vendor, any
sub-Contractors, employees, or other
persons performing work under the
Contract:

2. Describe the corporate structure and
location of corporate employees and
activities of the Vendor, its affiliates or
any other sub-Contractors that will

perform work outside the U.S.:
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ATTACHMENT C: HUB UTILIZATION 

North Carolina statute requires a 10% goal for HUB participation. This form should contain a detailed 
description of the supplies and/or services to be provided by each North Carolina certified HUB vendor under 
this Contract. Attach additional sheets if necessary. 

The percentage should be determined by adding all "Anticipated Dollar Value of Subcontracts" from this form 
and dividing it by the total assignment amount. 

If the 10% HUB goal is not met, then documentation MUST be attached which explains the good faith efforts 
made to reach the 10% HUB goal ( not rounded). NCORR will evaluate the good faith efforts and, in its sole 
discretion, will determine if the efforts made are sufficient. If the goal is not met and sufficient good faith 
efforts (as determined solely by NCORR) are not made then the assignment will be deemed non-responsive. 

North Carolina HUB certified vendors are located at Search for Vendor Information (state.nc.us) or 
https://www.ips.state.nc.us/vendor/searchvendor.aspx?t=h. Vendors should confirm the subcontracts listed 
in the below form are North Carolina certified prior to completing the below form. 

Complete the following form. 

North Carolina HUB Certified I Detailed Description of HUB I � Dollar Value of
Supplier/Subcontractor Suppliers/Services HUB 

(Name, Address, and Phone Number) to be Provided under this Assignment Suppliers/Subcontracts 

Total Anticipated Value of HUB Suppliers/Subcontracts $ o� �

Total Amo1.1nt for thi$ A$$ignment $ 
o

�

Percent (%) of HUB Participation 
D 

% 
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ATTACHMENT E: CONSTRUCTION GENERAL CONDITIONS 

ARTICLE 1 -WORKING DRAWINGS AND SPECIFICATIONS AT THE JOB SITE 

a Contractor shall maintain, in readable condition at his job office, one complete set of working drawings 
and specifications for his work including all shop drawings. Such drawings and specifications shall be 
available for use by Contractor, designer, and/or NCORR. A copy of the plans and specifications shall 
be provided to Owner. 

b. Contractor shall maintain at the job office a day-to-day record of work-in-place that is at variance with the
contract documents. Such variations shall be fully noted on project drawings by Contractor and
submitted to the designer and NCORR upon project completion and no later than thirty (30) days after
acceptance of the project.

c. Contractor shall maintain at the job office a record of all required tests or special inspections that have
been performed, clearly indicating the scope of work inspected and the date of approval or rejection. 
Contractor shall make these tests and special inspection reports available to NCORR, the Authority
Having Jurisdiction ("AHJ") and owner upon request.

ARTICLE 2 - OWNERSHIP OF DRAWINGS AND SPECIFICATIONS 

Contractor Construction Documents. All drawings and specifications provided by NCORR in the construction of a 
Project remain intellectual or proprietaiy property of NCORR. Owner may request drawings and specifications for 
future renovation or work at the Home. Owner and Contractor use of these plans and specifications on work other 
than this Contract without permission of NCORR is prohibited. Owner and Contractor are prohibited from selling 
NCORR's plans and specifications. 

ARTICLE 3 - MATERIALS, EQUIPMENT, EMPLOYEES 

a. Contractor shall, unless otherwise specified, supply and pay for all labor, transportation, materials, tools,
apparatus, lights, power, heat, sanitaiy facilities, water, scaffolding and incidentals necessaiy for the
completion of his work, and shall install, maintain and remove all equipment of the construction, other
utensils or things, and be responsible for the safe, proper and lawful construction, maintenance and use
of the same, and shall construct in the best and most workmanlike manner, a complete job and
everything incidental thereto, as shown on the plans, stated in the specifications, or reasonably implied
therefrom, all in accordance with the contract documents.

b. All materials shall be new and of quality specified, except where reclaimed material is authorized herein
and approved for use. Workmanship shall at all times be of a grade accepted as the best practice of the
particular trade involved, and as stipulated in written standards of recognized organizations or institutes of
the respective trades except as exceeded or qualified by the specifications.

c. Upon notice, Contractor shall furnish evidence as to quality of materials.
d. Products are generally specified by American Society of Testing and Materials (ASTM) or other reference

standard and/or by manufacturer's name and model number or trade name. When specified only by
reference standard, Contractor may select any product meeting this standard, by any manufacturer.
When several products or manufacturers are specified as being equally acceptable, Contractor has the
option of using any product and manufacturer combination listed. However, Contractor shall be aware 
that the cited examples are used only to denote the quality standard of product desired and that they do
not restrict bidders to a specific brand, make, manufacturer or specific name; that they are used only to
set forth and convey to bidders the general style, type, character and quality of product desired; and that
equivalent products will be acceptable. Request for substitution of materials, items, or equipment shall be
submitted to NCORR for approval or disapproval; such approval or disapproval shall be made by
NCORR. Alternate materials may be requested after the award if it can clearly be demonstrated that it is
an added benefit to Owner and NCORR and owner approves.

e, NOORR ;:;hall oe the Juage of equality for propo5eel suostituuon of proaucts, materials or equipment and 
whether they comply with CDBG-DR. HRP and/or grant eligibility rules. requirements and/or standards. 
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ARTICLE 4 - ROYAL TIES, LICENSES AND PA TENTS 

It is the intention of the contract documents that the work covered herein will not constitute in any way infringement of 
any patent whatsoever unless the fact of such patent is clearly evidenced herein. Contractor shall protect and save 
harmless Owner, NCORR, the State of North Carolina and/or HUD against suit on account of alleged or actual 
infringement. Contractor shall pay all royalties and/or license fees required on account of patented articles or 
processes, whether the patent rights are evidenced hereinafter. 

ARTICLE 5 - PERMITS, INSPECTIONS, FEES, REGULATIONS 

a. Contractor shall give all notices and comply with all laws, ordinances, codes, rules and/or regulations
bearing on the conduct of the work under this contract. If Contractor observes that the drawings and
specifications are at variance therewith, he shall promptly notify NCORR in writing. Any necessary
changes required after contract award shall be made by change order in accordance with Article 19. If
Contractor performs any work knowing it to be contrary to such laws, ordinances, codes, rules and
regulations, and without such notice to NCORR, he shall bear all cost arising therefrom. Additional
requirements implemented after contracting will be subject to equitable negotiations.

b. All work under this contract shall conform to the North Carolina State Building Code and other State, local
and national codes as are applicable. The cost of all required inspections and permits shall be the
responsibility of Contractor and be included within the contract price. All water taps, meter barrels, vaults
and impact fees shall be paid by Contractor and included within the contract price unless otherwise noted.

ARTICLE 6 - PROTECTION OF WORK, PROPERTY AND THE PUBLIC 

a. Contractor shall be responsible for the entire site and the building or construction of the same and provide
all the necessary protections, as required by NCORR or designer, and by laws or ordinances governing

such conditions. Contractor shall be responsible for any damage to Owner's property, or of that of others

on the job, by them, their personnel, or their subcontractors, and shall remedy such damages. Contractor

shall be responsible for and pay for any damages caused to Owner. Contractor shall have access to the
project at all times.

b. Contractor shall provide cover and protect all portions of the structure when the work is not in progress,
provide and set all temporary roofs, covers for doorways, sash and windows, and all other materials
necessary to protect all the work on the building, whether set by him, or any of the subcontractors. Any
work damaged through the lack of proper protection or from any other cause, shall be repaired or
replaced without extra cost to NCORR or owner.

c. No fires of any kind will be allowed inside or around the operations during the course of construction
without special permission from NCORR.

d. Contractor shall protect all trees and shrubs designated to remain in the vicinity of the operations by
building substantial boxes around the same. Contractor shall barricade all walks, roads, etc., as directed
by NCORR to keep the public away from the construction. All trenches, excavations or other hazards in
the vicinity of the work shall be well barricaded and properly lighted at night.

e. Contractor shall provide all necessary safety measures for the protection of all persons on the job,
including the requirements of the A.G.C. Accident Prevention Manual in Construction, as amended, and
shall fully comply with all state laws or regulations and North Carolina State Building Code requirements
to prevent accident or injury to persons on or about the location of the work. Contractor shall clearly mark
or post signs warning of existing hazards, and shall barricade excavations, elevator shafts, stairwells and
similar hazards. Contractor shall protect against damage or injury resulting from falling materials and he
shall maintain all protective devices and signs throughout the progress of the work.

f. Contractor shall adhere to the rules, regulations and interpretations of the North Carolina Department of
Labor relating to Occupational Safety and Health Standards for the Construction Industry (Title 29, Code
of Federal Regulations, Part 1926, published in Volume 39, Number 122, Part II, June 24, 1974, Federal
Register'), and revisions thereto as adopted by General Statutes of North Carolina 95-126 through 155.

g. Contractor shall designate a responsible person of his organization as safety officer/inspector to inspect
the project site for unsafe health and safety hazards, to report the�e hazards to Contractor for correction,
and whose duties also include accident prevention on the project, and to provide other safety and health
measures on the project site as required by the terms and conditions of the contract. The name of the

Last Updated: September 29. 2022 Page 18 of 34 



Assignment Residential Construction Vendor Name: Cu..m � 1--\,� l=1ru:.,.

safety inspector shall be made known to NCORR at the time of the preconstruction meeting and in all 
cases prior to any work starting on the project. 

h. In the event of an emergency affecting the safety of life, the protection of work, or the safety of adjoining
properties, Contractor is hereby authorized to act at his own discretion, without further authorization from
anyone, to prevent such threatened injury or damage. Any compensation claimed by Contractor on
account of such action shall be determined as provided for under Article 1 0(b).

i. Any and all costs associated with correcting damage caused to adjacent properties of the construction site
or staging area shall be borne by Contractor. These costs shall include but not be limited to flooding, mud,
sand, stone, debris, and discharging of waste products.

ARTICLE 7 - SEDIMENTATION POLLUTION CONTROL ACT OF 1973 

a. Any land-disturbing activity performed by Contractor in connection with the project shall comply with all
erosion control measures set forth in the contract documents and any additional measures which may be
required in order to ensure that the project is in full compliance with the Sedimentation Pollution Control
Act of 1973, as implemented by Title 15, North Carolina Administrative Code, Chapter 4, Sedimentation
Control, Subchapters 4A, 48 and 4C, as amended (15 N.C.A.C. 4A, 48 and 4C).

b. Upon receipt of notice that a land-disturbing activity is in violation of said act, Contractor shall be
responsible for ensuring that all steps or actions necessary to bring the project in compliance with said act
are promptly taken.

c. Contractor shall be responsible for defending any legal actions instituted pursuant to N.C. Gen. Stat.
§113A-64 against any party or persons described in this article.

d. To the fullest extent permitted by law, Contractor shall indemnify and hold harmless NCORR, designer,
and the agents, consultants and employees of NCORR, and designer from and against all claims,
damages, civil penalties, losses and expenses, including, but not limited to, attorneys' fees, arising out of
or resulting from the performance of work or failure of performance of work, provided that any such claim,
damage, civil penalty, loss or expense is attributable to a violation of the Sedimentation Pollution Control
Act. Such obligation shall not be construed to negate, abridge or otherwise reduce any other right or
obligation of indemnit� which would otherwise exist as to any party or persons described in this article.

ARTICLE 8 - INSPECTION OF THE WORK 

a. It is a condition of this contract that the work shall be subject to inspection during normal working hours
and during any time work is in preparation and progress by Contractor, designer, designated official
representatives AHJ, NCORR and those persons required by state law to test special work for_ official
approval. Contractor shall therefore provide safe access to the work at all times for such inspections.
Owner must give advance notice to Contractor and/or NCORR to ensure owner safety pursuant to OSHA
requirements.

b. Where special inspection or testing is required by virtue of any state laws, instructions of the designer
and/or NCORR, specifications or codes, Contractor shall give adequate notice to the designer and
NCORR of the time set for such inspection or test, if the inspection or test will be conducted by a party
other than the designer. Such special tests or inspections will be made in the presence of NCORR, or his
authorized representative, or designer (if necessary) and it shall be Contractor's responsibility to serve
ample notice of such tests.

c. All laboratory tests shall be paid for by contractor unless provided otherwise in the contract documents,
including laboratory tests to establish design mix for concrete, and for additional tests to prove
compliance with contract documents where materials have tested deficient, except when the testing
laboratory did not follow the appropriate ASTM testing procedures.

d. Should any work be covered up or concealed prior to inspection and approval by AHJ and NCORR (when
required by the contract) and/or special inspector, such work shall be uncovered or exposed for
inspection, if so requested by AHJ (verbally or in writing) or NCORR (in writing). Inspection of the work
will be made upon notice from Contractor. All cost involved in uncovering, repairing, replacing, recovering
and/or restoring to design condition the work that has been covered or concealed will be paid by 
Contractor involved.
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ARTICLE 9 - CONTRACTOR AND SUBCONTRACTOR RELATIONSHIPS 

a. Contractor agrees that the terms of its contract shall apply equally to each subcontractor as to Contractor,
and Contractor agrees to take such action as may be necessary to bind each subcontractor to these
terms. Contractor further agrees to conform to the Code of Ethical Conduct as adopted by the Associated
General Contractors of America, Inc., with respect to contractor-subcontractor relationships, and that
payments to subcontractors shall be made in accordance with the provisions of G.S. 143-134.1 titled
Interest on final payments due to prime contractors: payments to subcontractors.

b. Within seven days of receipt by Contractor of each periodic or final payment, Contractor shall pay the
subcontractor based on work completed or service provided under the subcontract. Should any periodic or
final payment to the subcontractor be delayed by more than seven days after receipt of periodic or final
payment by Contractor, Contractor shall pay the subcontractor interest, beginning on the eighth day, at the
rate of one percent (1 %) per month or fraction thereof on such unpaid balance as may be due. NCORR
shall not be liable for interest resulting from Contractor's failure to pay any subcontractor.

c. NCORR will retain no more than five (5) percent of progress payments from Contractor. which will be
released upon final acceptance of the HRP project. Should Contractor fail to perform work under the
contract, substantially delay completion of the work, or fail to correct non-conforming work in a timely
manner, NCORR may use retainage to correct non-conforming work and/or complete performance of the
contract. The percentage of retainage on payments made by Contractor to the subcontractor shall not
exceed the percentage of retainage on payments made by NCORR to Contractor. Any percentage of
retainage on payments made by Contractor to the subcontractor that exceeds the percentage of retainage
on payments made by NCORR to Contractor shall be subject to interest to be paid by Contractor to the
subcontractor at the rate of one percent (1 %) per month or fraction thereof.

d. Nothing in this section shall prevent Contractor, at the time of application and certification to NCORR, from
withholding application and certification to NCORR for payment to the subcontractor for unsatisfactory job
progress; defective construction not remedied; disputed work; third-party claims filed or reasonable
evidence that claim will be filed; failure of subcontractor to make timely payments for labor, equipment and
materials; damage to contractor or another subcontractor; reasonable evidence that subcontract cannot be
completed for the unpaid balance of the subcontract sum; or a reasonable amount for retainage not to
exceed the initial percentage retained by NCORR.

ARTICLE 10 - CHANGES IN THE WORK 

a. NCORR may make changes to the work covered by the contract. These changes will not invalidate any
portion of the contract and will not relieve or release Contractor from any guarantee given by it pertinent
to the contract provisions. These changes will not affect the validity of the guarantee bond and will not
relieve the surety or sureties of said bond. All extra work shall be executed under conditions of the
original contract.

b. Except in an emergency endangering life or property, no change shall be made by Contractor except
upon receipt of an approved change order or written field order from NCORR authorizing such change.
No claim for adjustments of the contract price shall be valid unless this procedure is followed.

A field order, transmitted by fax, electronically, or hand delivered, may be used where the change
involved impacts the critical path of the work. A formal change order shall be issued as expeditiously as
possible.

In the event of an emergency endangering life or property, Contractor may be directed to proceed on a
time and materials basis, whereupon Contractor shall proceed and keep accurately on such form as
specified by NCORR, a correct account of costs, together with all proper invoices, payrolls and supporting
data. Upon completion of the work:, the change order will be prepared as outlined under either Method
"c(1)" or Method "c(2)" or both.

c. In determining the values of changes, either additive or deductive, Contract shall be based on the
contractual language.

d. Should below grade concealed conditions be encountered in the performance of the work, or should
concealed or unknown conditions in an existing structure be at variance with the conditions indicated by
the contract documents, the contract sum and time for completion may be equitably adjusted by change
order upon claim by either party made within thirty (30) days after the condition has been identified. All
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